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Review Report to the Members on the Statement of Compliance with
the Public Sector Companies (Corporate Governance) Rules, 2013

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Public
Sector Companies (Corporate Governance) Rules, 2013 (the Rules) prepared by the Board of Directors
of the Punjab Skills Development Fund (“the Company”) for the year ended 30 June 2019.

The responsibility for compliance with the Rules is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company's compliance with the provisions of the
Rules and report if it does not and to highlight any non-compliance with the requirements of the Rules.
A review is limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Rules.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors' statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and risks.

The Rules require the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in
arm's length transactions and transactions which are not executed at arm's length price and recording
proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the
Board of Directors upon recommendation of the Audit Committee. We have not carried out any
procedures to determine whether the related party transactions were undertaken at arm's length price or
not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement

of Compliance does not appropriately reflect the Company's compliance, in all material respects, with
the best practices contained in the Rules as applicable to the Company for the year ended 30 June 2019.

Lahore KPMG Taseer Hadi & Co.
Chartered Accountants

Date: 12 March 2020
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Explanation for Non-Compliance with
The Public Sector Companies (Corporate Governance) Rules, 2013

We confirm that all other material requirements envisaged in the Rules have been complied with except for the
following, toward which reasonable progress is being made by the company to seek compliance by the end of June

30, 2019.
Sr. Rule A 4
No. his; Reasons for non-compliance Future course of action
After the show cause notice served by
| SECP, this fact has already been
i brought into the notice of the
‘ Departments of Government of the
Compliance is confirmed other than | Punjab. It has been requested to take
3 3(5) Government nominated Directors as they are | immediate action by delegating the
nominated under Ex-officio  capacity | powers to other authorized
(Secretaries of Government) Department) representatives of concerned
Secretarial Departments, and
nominating positions as Director on
Board of PSDF in order to comply with
the provisions of law.
As per 6(1) of Public Sector Code of
The board has meet three times during the | Corporate Governance Rules, 2013,
year. However, fourth meeting scheduled in | the non-compliance was also
18 6(1) | last quarter was postponed due to un- | communicated to the Commission
availability of required number of directors. through Letter No. CFO/EC/2019/510
‘ dated July 01, 2019. Subsequently,
the meeting was held on July 05, 2019.
Formal course could not be conducted. PSDF\:vas.establlshed py Goyernment
| However, during Board & Committee of Punjab in collaboration with DFID-
22 1 meetings, the Board was kept informed about g;‘DAS pt;r ”.‘e recomfmenc(j:atlons o
the changes made in Companies Act 2017, L heNiE e Bikaale
Corporate Governance Rules 2013, and Governance Practlcesf n .PS[.)F h'S
| notifieations issued by SECP. under progress, part of which is the
/}/erReau) orientation course of Directors.
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A company set up under section 42 of Companies Ordinance 1984
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